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SUBJECT: WHEAT CONFERENCE-FEBRUARY 17-21 

1 . SUMMARY: WITH FINAL AGREEMENT ON THE LEADERSHIP OF 
THE ECONOMIC COMMITTEES, SUBSTANTIVE WORK OF THE COMMI- 
TEES HAS BEGUN. THE ECONOMIC COMMITTEE ON WHEAT HAS AGREED 
TO USE VERSION A OF THE IWC DRAFT, WITH THE INSERTION OF 
ARTICLE 3 FROM VERSION B, AS THE BASIS FOR NEGOTIATONS . 
HOWEVER, VERSION B HAS NOT BEEN FORMALLY WITHDRAWN. THE 
FIRST READING OF THE DRAFT HAS BEGUN. DEBATE HAS BEEN 
INITIATED WITHIN THE ECONOMIC COMMITTEE ON COARSE GRAINS 
ON THE BASIS OF A PROPOSAL MADE BY THE EC. THE EC PROPOSAL 
IS ESSENTIALLY THE SAME AS VERSIDN B OF THE IWC DRAFT. 
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2. PLENARY - GENERAL STATEMENTS BY BRAZIL. SOUTH AFRICA, 
ALGERIA AND SPAIN WERE PRESENTED IN WHICH FOLLOWING IMPOR- 
TANT POINTS WERE RAISED: BRAZIL BELIEVES FIRM MIN/MAX 
TRADING PRICE SHOULD BE INCLUDED IN NEW IWA, BUT DOES NOT 
SUPPORT NEGOTIATION OF COARSE GRAINS AGREEMENT. SOUTH 
AFRICA OUTLINED INTEREST IN COARSE GRAINS AS AN EXPORTER 
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AND EMPHASIZED LACK OF NECESSARY PREPARATORY WORK IN THIS 
AREA. SWEDEN ARGUED THAT COARSE GRAINS DISCUSSIONS SHOULD 
NOT HINDER PROGRESS ON WHEAT AND THAT THE LATTER MIGHT ONLY 
SERVE AS A STARTING POINT FOR FURTHER DISCUSSIONS ON 
COARSE GRAINS. ALGERIA EXPRESSED INTEREST IN BILATERAL 
SUPPLY/PURCHASE AGREEMENTS WITH US AND EC AND HOPED IWA 
WILL ENCOURAGE SUCH ARRANGEMENTS. ALGERIA SUPPORTS THE 
MIN/MAX PRICE CONCEPT, THE NEGOTIATION OF A SEPARATE 
COARSE GRAINS ARRANGEMENT. AND THE INCLUSION OF DURUM 
WHEAT IN AN IWA. SPAIN SUPPORTS MIN/MAX PRICE CONCEPT AND 
NEGOTIATION OF GRAINS ARRANGEMENT INCLUDING WHEAT AND 
COARSE GRAINS. 

3. ECONOMIC COMMITTEE ON COARSE GRAINS - DURING MEETING 
ON FRIDAY, FEBRUARY 17, THE EC TABLED A PROPOSAL WHICH IS 
ESSENTIALLY VERSION B OF THE IWC DRAFT. WHILE EXPRESSING 
A WILLINGNESS TO EXAMINE THE EC'S PROPOSAL, THE US AND 
JAPAN QUESTIONED THE FEASIBILITY AND DESIRABILITY OF A 
COARSE GRAINS ARRANGEMENT. 

4. VICE CHAIRMEN (WRIGHT FROM CANADA AND GUPTA FROM INDIA) 
WERE ELECTED. ARGENTINA AND THE EC DEBATED THE RELATION- 
SHIP BETWEEN WHEAT AND COARSE GRAINS, WHILE CANADA AND 
EGYPT RAISED QUESTIONS CONCERNING PRODUCT COVERAGE. THE 
EC ARGUED THAT ONLY MAIZE, SORGHUM, BARLEY AND DENATURED 
WHEAT SHOULD BE INCLUDED IN A COARSE GRAINS ARRANGEMENT 
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BECAUSE OF THEIR DIRECT LINK TO WHEAT, BUT EXPRESSED A 
WILLINGNESS TO INCLUDE OTHER GRAINS. THE RELATIONSHIP 
BETWEEN DENATURED WHEAT AND FEED WHEAT WAS ALSO DEBATED. 
OTHER THAN RESULTING IN A REQUEST OF THE IWC SECRETARIAT 
TO PREPARE A PAPER ON FEED WHEAT, THE DEBATES WERE 
INCONCLUSIVE. 

5. ECONOMIC COMMITTEE ON WHEAT - VICE CHAIRMEN (VAZNAUGH 
FROM US AND LOEHIBI (ALGERIA) WERE SELECTED AFTER EFFORT 
BY EC TO OBTAIN VICE CHAIRMAN POST AS REPRESENTATIVE OF 
IMPORTER COUNTRIES. MEETING WAS DEVOTED TO A DEBATE CON 
CERNING WHICH VERSION SHOULD SERVE AS THE BASIS FOR NEGO- 
TIATION. THE EC INITIALLY INSISTED ON VERSION B. WHILE 

THE US, CANADA AND AUSTRALIA ARGUED FOR VERSION A. THE 
COMMUNITY THEN ARGUED THAT VERSION A, WITH THE INSERTION OF 
ARTICLE 3 FROM VERSION B, WOULD BE ACCEPTABLE. HOWEVER, 

WHEN THIS COMPROMISE WAS NEARLY AGREED TO, THE EC REVERSED 
ITSELF ARGUING THAT ONLY VERSION B WOULD BE ACCEPTABLE. 

THE MEETING ADJOURNED AT THIS JUNCTURE WITH NO DECISION. 

6. DURING THE MEETING ON TUESDAY. FEBRUARY 20. THE EC 
CONCEDED TO A READING OF VERSION A. WITH THE INSERTION OF 
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ARTICLE 3 OF VERSION B IN BRACKETS. THE EC ALSO ACCEPTED 
REMOVING REFERENCES TO GRAINS FROM VERSION A, BUT 
QUALIFIED ITS POSITION BY STATING THAT THIS PROCEDURE DOES 
NOT MEAN THAT VERSION B IS FORMALLY WITHDRAWN. THE 
COMMITTEE PROCEEDED THROUGH THE FIRST READING AND DISCUS- 
SION OF ARTICLES 1-5 OF VERSION A AND ARTICLE 3 OF 
VERSION B. WITH THE EXCEPTION OF MINOR COMMENTS BY INDIA 
ON OBJECTIVES, BY BRAZIL ON THE DEFINITION OF LDC'S AND BY 
ALGERIA ON THE INCLUSION OF DURUM WHEAT, THE DISCUSSIDN 
WAS DOMINATED BY AN EC-PROVOKED DEBATE ON THE MIN/MAX 
PRICE ISSUE. THE OPPOSITION INCLUDED THE US, CANADA AND 
ARGENTINA, WHILE THE EC WAS THE SOLE ACTIVE PROPONENT. 
JAPAN, BRAZIL AND SPAIN MADE STRONG SUPPORTIVE STATEMENTS 
ON THE CONCEPT, BUT DID NOT ACTIVELY SUPPORT THE EC IN 
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